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Doar $ix/Madam:

We have considered your application for recognition of exemption from
Federal income tax as a business league described in saction 501(c)(6)
of the Internal Revemue Code.

The information submitted discloses that you are a membership organi~
zation ingorporated to conduct any or all lawtul affalry not required
to be specifically stated in the articles.

Youx income is derived solely from your members, Your exponses con-
gint primarily of advertising expenditures. The oxganizaticn conducts
ar: advertliging campaign to encourage the use of products and gor-
vices of the automobile dealers who are membars of the organization.,
You have an advertising agreement with

which provides for the advertising and promotion of the sale and
services of M produots In the organization's territory.

Saction 1.501(c)(6)~1 of the Income Tax Regulations states that a
business league is an association of persons having some common busi-
ness interest, the purposs of which is to promote such common interest
and not to engage in a regular business of a kind ordinarily corried
on for profit, Its activities should be directed to the improvement of
business conditions of one or more lines of business as distinguished
from the performance of particular services for individual persons.

Revenue Ruling 67-77, 1967-1CB, 138, held that an organization com-
posed of dealers in a certain make of automobile in a designated area
organlized and operated for the primary purpose of financing genaeral
advertising campaigns to promote, with funds contributed by dealer
members, the sale of that make of automobile was not entitled to ex-
emption under section 50i(c)(6). The rationale of this denial of
exenmption was that the organization was performing particular services
for 1ts members.
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Roverme Ruling 63-182, 1968-1, CB 263, states that Lt is the position
of the Internal Revemue Service thnt crganizationg promoting a single
brand or product within a line of business do not qualify for exemp=
tion from Faderal income tax under seotion 501(a)(6) of the Code.

From the information you have submitted, and which has been ¢itod in

this letter, your organization is similar to the organization in Rev-
enue Muling 67-77 sbove, Also by promoting only a brand name product
you are not prowoting a line of business tut are performing particu-

laxr services for your members. It is therefore concluded that you do
not quclify for oxemption from Federal incoms tax as an orgenization

described in section 501(c)(6) of the Code. In accordance with this

detemﬁnation you are required to file Federal income tax retums on

Form 1120,

If you do not accept our findings, we recommend thol you request a
conferenco with a member of our Reglonal 0ffice of Appeals. Your
roguest for a conference ghould include a written appeal glving the
facts, law, and aiy other information to support your pogition ag
explained in the encloged Publication 892, You will then be cone
tacted to arrange a date for a conference, The confarence may be
held at the Reglonal office, or if you requost, at any mutually con-
venlent District office, If we do not hear from you within 30 days
from the date of this letter, this detemmination will bacome final.

Sinceraly yours,

District Director
Inclosure
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